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Key Messages:

1. Pre-COVID: tax incentives are less relevant to attracting mining investment.

2. During COVID: mining not uniformly affected – any incentives must be targeted.

3. Post-COVID: re-think mining fiscal policy to re-build developing country finances.



Pre-COVID



Tax incentives are ineffective

• Mineral resources are location-specific and cannot be moved.

• Quality of the resource, access, and prices are primary drivers of mining investment.

• Consequently, mining investment is less mobile and responsive to tax incentives.



Yet, they are prevalent
Figure 1. Mining tax incentives by region (IGF mining tax incentives database)



Figure 2. Mining tax incentives by type
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During-COVID



Mining not uniformly affected



Limited instances of specific relief



Not out of the woods yet…

• Any tax relief should be targeted.

• Know your industry / commodity

• Phase of production

• Size of workforce

• Conditions should be set – quid pro quo

• Government equity participation / loan

• Retain workers

• Abandon tax avoidance arrangements

• Pre-payment of royalties and taxes?



CAPEX down, but will resume

• Down by 19 percent in 2020.

• Containment + uncertainty + finance.

• New investment will be critical post-COVID.

• Some companies requesting tax cuts.



Avoid incentives

• Comparatively unscathed, or better off.

• Investors will return as markets stabilise and finance becomes available. 



Post-COVID



Global impetus for mining tax reform

• Some countries considering mining tax increases (e.g. Ghana).

• General trend towards higher mining taxes.

• Mining has been relatively resilient. 

• Falling oil revenues place further pressure on mining revenues.



The Future of Resource Taxation



Are governments able to maximise revenues from mining under the 
dominant fiscal regime (royalties and taxes)?

How are changes in the industry likely to impact taxation, and what 
are the implications for future fiscal regimes? 

- Automation

- Demand for energy minerals

- Environmental policies




